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The purpose of this study is to evaluate and assess how share price
is impacted by capital structure and company profitability. This
study employed a quantitative research design, utilizing secondary
data from the Indonesia Stock Exchange to assess the impact of
capital structure and profitability on stock prices. Purposive
sampling techniques were used to gather data, and multiple linear
regression analysis was used to evaluate the hypotheses. The
study's findings indicate that stock prices are somewhat influenced
by the capital structure, which includes measures of the debt to
assets ratio, long debt to equity ratio, and long debt to assets ratio.
Profitability with partial return on equity indicators has a

Profitability, Share Prices. significant effect on stock prices and profitability with gross profit

margin and net profit margin indicators partially does not have a
significant effect.  Simultaneously, capital structure and
profitability have a significant influence on share prices.

Creative Commons Attribution-ShareAlike 4.0 International License.

1. INTRODUCTION

The food and beverage industry is one of the industries that is most closely related to the
national economy and manufacturing sector. The significance of this strategic sector can
be seen in its consistent and significant contributions to the non-migratory domestic gross
domestic product (PDB) and the increase in investment realization rates. One investment
product that investors take great pride in is sham. Prior to making an investment, an investor
will conduct research on the industry sector that will be the subject of the investment. A
wise investor will choose a company with a sound financial structure; a sound financial
structure for a company is one with a lower loan-to-value ratio than the total amount of
capital.

In addition to the modal structure, another consideration for investors before selecting a
company in which to invest is the profit margin or return on the company in question. The
more profit that a business makes, the better off it will be, both the business and the
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investors who fund it. Because an investor's goal when making an investment in a business
is to reap financial rewards or dividends. The capital structure and profitability will
probably have an impact on stock prices. Some investors are not willing to accept future
risks because funding sources that use debt are set to be higher than those that use their
own capital. The company's expanding earnings cannot reach the share price since this
profit declines due to debt rather than the company's own capital.

A case was heard in P.T. Ms. Meneer, which was submitted on August 3, 2017, by the
Semarang State Court. Because P.T. Ms. Meneer is unable to meet its obligation of Rs.
7,04 billion, the creditors of Sukoharjo, particularly Hendrianto Bambang Santoso, have
sued the mortgage company, which has been in operation for almost a century. The instance
of Ms. Meneer demonstrated that her capital structure was so low that she was unable to
settle her debt with her creditors. The business will struggle to repay the loan plus the cost
of the flower if, during the course of its activities, the money obtained from the debt
exceeds its own capital. Since profits are used to pay off debt and cover interest, this will
have an effect on the decline in profitability. The background information provided and
prior research piqued the researchers' curiosity in learning more about how capital structure
and profitability affect stock price. " The Impact Of The Capital Structure And Company's
Profitability On Share Prices" was the study that the researchers did for this purpose.

2. RESEARCH METHODS

b)

In order to determine the effect of capital structure and profitability on stock prices, this
study used a quantitative or quantitative method employing secondary data from the
Indonesian Stock Exchange. The following are free variables associated with the capital
structure this study used.

Debt to Assets Ratio (X1)

In order to determine how much debt is utilized to finance the company's assets, This ratio
is used to compare the total assets to the total debt owned by the business. Regarding DAR,
it is determined using the subsequent formula:

Total Debt X
Total Assets 100%

DAR =

Long Debt to Equity Ratio (X2)

a ratio that calculates the difference between a company's total equity and total long-term
debt to determine how much of its long-term debt it can afford to pay off Corporate equity
guarantees. LDER is calculated with the following formula :

LDER Total long-term debt X
= Total equity 100%
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¢) Long Debt to Asset Ratio (X3)
This ratio is used to calculate how much of the company's total assets can be used as
collateral for long-term debt, allowing the business to know how much of its overall debt
it can afford to pay off. Regarding LDAR, the following formula is used to compute it :

LDAR Total long-term debt X
= Total Assets 100%

The following free variables connected to profitability were employed in this study :

1) Return On Equity (X4)
This ratio is used to calculate the amount of profit that is made from all of the current
equity. Regarding the formula, the following formula is used to compute ROE :

Profit after tax X
Total equity 100%

ROE =

2) Gross Profit Margin (X5)
This ratio is used to determine how profitable a business can be as a percentage of
gross earnings from total net sales. The following is the GPM formula :

Gross profit X

GPM =
Net sales 100%

3) Net Profit Margin (X6)
This ratio is used to determine how much profit a business may make as a percentage
of net profit from total net sales. The following is the NPM formula :

Net Profit Margin Net profit
= Net sales

3. RESULTS & DISCUSSION

3.1. Examining The Description
Modal Structure
Development of the Debt to Asset Ratio (DAR) for Companies in The Food and
Beverage Industry.
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Table 1. Growth of Debt Assets Ratio (DAR) in Companies in the Food and Beverage
Sector.

Year
No.  Company

2015 2016 2017 2018 2019
CEKA 0,05 038 035 0,16 0,19

—

2. DLTA 0,14 0,115 0,15 0,116 0,15
3. ICBF 038 036 036 034 031
4. INDF 0,53 0,47 047 048 044
5. MLBI 0,64 0,64 058 0,60 0,60
6. MYOR 054 0,52 051 051 048
7. PSDN 048 0,57 057 065 0,77
8. ROTI 0,56 0,51 038 034 034
9. ULTJ 021 0,18 0,19 014 0,14
Total 404 3,77 3,54 338 342
Maximum 0,64 0,64 058 065 0,77
Minimum 0,14 0,15 0,15 014 0,14
Average 045 042 039 038 0,38

Data source : BEI data processed in 2020
The Creation of the Long Debt to Equity Ratio (LDER) for companies in the food and
beverage industry.

Table 2. Long Debt to Equity Ratio (LDER) Development in Companies in the food and
beverage industry

Year
No.  Company

2015 2016 2017 2018 2019
CEKA 0,05 0,04 005 0,03 0,03

—

2. DLTA 0,06 0,5 005 004 0,04
3. ICBF 025 021 022 019 021
4. INDF 023 043 008 012 0729
5. MLBI 0,16 0,16 0,113 012 0,14
6. MYOR 058 044 042 050 0,55
7. PSDN 0,11 016 0,19 039 1,19
8. ROTI 094 080 025 033 0,16
9. ULTJ 0,06 0,04 0,04 003 0,02
Total 2,44 233 143 1,75 2,63
Maximum 094 080 042 050 1,19
Minimum 0,05 0,04 0,04 003 0,02
Average 027 026 0,16 019 0,29

Data source : BEI data processed in 2020
Long Debt to Asset Ratio (LDAR) Development in Companies in the Food and Beverage
Sector.
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Table 3. Evolution of Long Debt to Assets Ratio (LDAR) in Companies in The Food and

Beverage Sector

Year
No.  Company

2015 2016 2017 2018 2019
L. CEKA 0,02 002 003 0,03 003
2. DLTA 0,05 0,04 004 003 0,04
3. ICBF 0,16 0,14 0,14 0,113 0,14
4. INDF 026 0,55 0,06 009 027
5. MLBI 0,06 0,06 0,06 005 0,06
6. MYOR 026 021 021 024 028
7. PSDN 0,06 0,07 007 013 027
8. ROTI 041 040 040 022 0,10
9. ULTJ 0,05 0,04 0,04 003 002
Total 132 1,52 081 095 121
Maximum 041 055 021 024 028
Minimum 0,02 0,02 0,03 003 002
Average 0,15 0,17 0,09 011 0,13

Data source : BEI data processed in 2020

Profitabilitas

Gaining Knowledge About Return on Equity (ROE) Business in The Food and Beverage

Sector

Table 4. Long Return On Equity (ROE) Growth in the Manufacturing and Mining Sector

Companies
Year
No.  Company
2015 2016 2017 2018 2019
L. CEKA 0,17 028 0,12 0,09 0,119
2. DLTA 023 025 024 026 026
3. ICBF 0,18 020 0,17 021 020
4. INDF 0,16 031 0,07 0,10 028
5. MLBI 0,65 120 124 1,05 1,05
6. MYOR 024 022 022 021 021
7. PSDN 0,13 -0,13 0,11 -0,19 -0,15
8. ROTI 023 0,19 005 0,04 0,08
9. ULTJ 0,19 020 0,17 015 0,18
Total 1,90 2,72 240 1,92 2,30
Maximum 0,65 120 124 1,05 1,05
Minimum 0,13 -0,13 005 -0,19 -0,15
Average 021 030 027 021 026

Data source : BEI data processed in 2020

The growth of the gross profit (GPM) of the Manufacturing and mining sector companies.
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Table 5 Gross Profit Margin Growth in Companies in the food and Beverage Industry

Year
No.  Company

2015 2016 2017 2018 2019
1. CEKA 0,09 0,11 007 008 0,12
2. DLTA 0,67 070 074 0,73 0,72
3. ICBF 030 032 031 032 032
4. INDF 0,18 032 008 011 0,30
5. MLBI 0,75 0,66 0,67 062 0,62
6. MYOR 028 027 024 027 032
7. PSDN 0,12 0,13 0,114 011 0,13
8. ROTI 0,53 052 0,553 054 055
9. ULTJ 031 035 038 036 0,38
Total 323 335 3,14 312 347
Maximum 0,75 0,70 0,74 0,73 0,72
Minimum 0,09 0,11 007 008 0,12
Average 036 037 035 035 0,39

Data source : BEI data processed in 2020
Growth of Net Profit Margin (NPM) in the Manufacturing and Mining Sector

Table 6. Net Profit Margin (NPM) Growth in the Manufacturing and Mining Sector

Companies.
Year

No.  Company
2015 2016 2017 2018 2019
L. CEKA 0,03 0,06 003 003 0,07
2. DLTA 027 033 036 038 038
3. ICBF 0,09 0,11 0,10 0,12 0,13
4. INDF 022 041 0,07 011 0,28
5. MLBI 0,18 030 039 034 032
6. MYOR  0.08 008 008 007 0,08
7. PSDN  -0,05 -0,04 002 -0,03 -0,02
8. ROTI 0,12 011 0,05 005 007
9. ULTJ 0,12 015 0,15 0,13 0,117
Total 1,08 1,50 1,25 1,19 148
Maximum 027 041 039 038 038
Minimum 0,05 -0,04 0,02 -0,03 -0,02
Average 0,12 0,17 0,14 0,13 0,16

Data source : BEI data processed in 2020
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3.2. Tradisional Assumption Exam
Test Of Normality

Mormal P-P Plot of Regression Standardized Residual
Dependent Variable: HargaSaham
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Figure 3. Graph of The Histogram Normality Test
Test For Multicollinearity

Table 7.Result of The Multicollinearity Test.

Coefficients?
_Model Tolerance VIE
1 (Constant)
DAR 378 2,646
LDER 157 6,368
LDAR 148 6,757
ROE 328 3,050
GPM 396 2,523
NPM £23 1606

a. Dependent Variable: Harga Saham
Sumber Data - Data Output SPSS v.26
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Test of Heteroskedasticity
Seatterplot
Dependent Varabile: HargaSaham

Ragreselon Budsntized Residusl

Hegreasion Standardized Fredicted Valus
Figure 4. Heteroscedasticity Test Scatterplot
Test of Autocorrelation
Table 8 .Result of The Multicollinearity Test.

Model Summary®

Adjusted R Std. Error of
Model R R Square Square the Estimate | Durbin-Watson
1 78 605 542 89579 449
a. Predictors: (Constant), NPM, LDAR, GPM, DAR, ROE, LDER

b. Dependent Variable: HargaSaham
Sumber data : data output SPSS v.26

Table 9. Results of Run Tests

Bun Test

Unstandardized Residual

Test Value® -302,23
Cases < Test Value 22
Cases »= Test Value 23
Total Cases 45
Number of Runs 18
z -1,505
Asymp. Sig. (2-tailed) g3z
a. Median

Sumber data : hasil output SPSS v.26

3.3. Assessment Coefficient
Table 10. Results of the Coefficient of Determination Test
Model Summary?

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 7782 605 542 89579 449
a. Predictors: (Constant), NPM, LDAR, GPM, DAR, ROE, LDER

b. Dependent Variable: HargaSaham
Sumber data : data output SPSS v.26

The adjusted R2 (or coefficient of determination) is 54.2%, or 0.542, based on the results
of the coefficient of determination test in Table 26. This indicates that 45.8% of the
variance in stock price variables may be explained by changes in the following variables:
return on equity, gross profit margin, net profit margin, and debt to assets ratio, long debt
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to equity ratio, and debt to assets ratio. explained by factors not included in this study's
regression model.
3.4. Many Linear Regressions
Table 11. Results of Multiple Linear Regression

Coefficients?

Standardized

Unstandardized Coefficients Coefficients

Model B Std. Error Beta T Sig

1 (Constant) 7,764 637 12,189 ,000
DAR -2,805 1,296 -,359 -2,165 037

LDER -3.444 1,462 -,606 -2,355 024

LDAR 11,018 3,425 ,853 3,217 ,003

ROE 3,155 754 745 4,185 ,000

GPM -,025 1,043 -,004 -,024 981

NP ,002 ,011 026 ,200 842

a. Dependent Variable: Harga Saham

The magnitude of the beta coefficient can be utilized to generate the regression line
equation based on Table 11's data. As a result, the multiple linear regression equation has
the following expression:

7.764-2.805X1-3.444X2+11.018X3+3.155X4-0.025X5+ 0.002X6 +te =Y.
3.5. Test For Hypothesis

t test
Table 12: Results of a Partial Test (t Test)
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 7,764 637 12,189 000
DAR -2,805 1,296 -,359 -2,165 ,037
LDER -3,444 1,462 -, 606 -2,355 024
LDAR 11,018 3,425 853 3,217 003
ROE 3,155 754 745 4 185 000
GPM -,025 1,043 -,004 -,024 981
NPM 002 011 026 200 842
a. Dependent Variable: Harga Saham
F test

Table 13. Concurrent Examination Outcomes (F Test)

ANQVA2
Sum of Mean
Model Squares df Square F Sig.
1 Regression 46,678 6 7,780 9,695 000
Residual 30,493 38 802
Total 77,170 44

a. Dependent Variable: HargaSaham

b. Predictors: (Constant), NPM, LDAR, GFM, DAR, ROE, LDER
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3.6. Discussion

The debt to assets ratio has a significant negative impact on stock prices, as indicated by
the t-count value of capital structure with the debt to assets ratio variable having a t-count
value of -2.165 < -1.685 and a significant value of 0.037 <0.05, according to the data from
the t test results. Long Debt to Equity Ratio's Impact on Stock Price, Based on the t-test
data, it is possible to conclude that the long debt to equity ratio has a significant negative
impact on the stock price. Specifically, the value of the capital structure with the variable
long debt to equity ratio has a value of -2,355 <-1,685. Additionally, the long debt to equity
ratio has a significant value of 0,024 < 0,05 for significance.

Long Debt to Assets Ratio's Impact on Stock Price, The test results indicate that the long
debt to asset ratio variable's value of the capital structure has a thitung value of 3,217 >
1,685, and for significance, the long debt to asset ratio's significant value of 0,003 < 0,05,
indicating that the long debt-to-assets ratios have a significant positive effect on the stock
price. The Impact of Equity Return on Stock Price, Based on the data from the t test results,
it is possible to conclude that the returns on equity have a significant positive effect on the
price of the stock. Specifically, the profitability t Count value with the variable return on
equity has a tithing value of 4,185 > 1,685 and for significance, the return on equity has a
significant value of 0,000 < 0,05.

Gross profit margin's impact on stock price, Based on the t test data, it is possible to
conclude that the gross profit margin has no significant impact on the stock price because
the profitability tcount count value with the gross profit margin variable has a tithing value
of - 0,024 > -1,685 and for significance, the gross profit margin has a significant value of
0,981 > 0,05. Net Profit Margin's Impact on Stock Price, Using the t test data, it is possible
to conclude that net profit margins do not significantly affect stock price because the
profitability threshold value with the net profit margin variable has a threshold value of
0,200 < 1,685 and the net profit margin has a significant value of 0,842 > 0,05 for
significance.

Profitability and Capital Structure's Effect on Stock Price, The study's findings indicate that
the capital structure, which includes the variables Debt to Asset Ratio, Long Debt to Equity
Ratio, and Long Debt to Assets Ratio, has a simultaneous impact on the stock price. The
value of F on the F test is 9,695. Ftable = 2,350 was obtained using dk producer k = 6 and
dk nominator = n-k-1=45-6- 1=38, ensuring that F Count > F table. The significance value
of 0.000 < 0.050 indicates a significant relationship between the stock price and the
following ratios: return on equity, gross profit margin, net profit margin, long debt to equity
ratio, and long debt to assets ratio.

Based on the analysis of the data, the variable with the greatest influence on the value of
stocks is the structure of the long debt to asset ratio variable, with a coefficient of
determination of 11,018. This means that for every increase in the long debt to asset
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ratio, while other variables remain unchanged, the value of stocks will increase by
11,018.

4. CONCLUSION & SUGGESTION

The stock price is significantly impacted by the variable debt to asset ratio to a partially
extent. A notable impact on the stock price is the changeable long debt to equity ratio. A
notable impact on the stock price is the changeable long debt to assets ratio. The price of
the stock is significantly impacted by variable return on equity. The stock price is not
significantly impacted by the partial gross profit margin variable. There is no discernible
relationship between the partial net profit margin variable and the stock price, and The
stock price is significantly impacted by the debt to asset ratio, long debt to equity ratio, and
long debt to assets ratio all at the same time. Share prices are lowered by long debt-to-
equity ratios and variable debt-to-asset ratios. In order to reduce the value of the debt to
asset ratio and long duty to equity ratio of the business, it is anticipated that PT. Wilmar
Cahaya Indonesia Tbk, PT. Indofood Success Makmur Tbc, Pt. Multi Bintang Indonesia
Tbk, PT. Mayora Indah Tbq, PT. Prasidha Aneka Niaga Tbk, and Pt., Nippon Indosari
Corpindo Tbk, will optimize the management of the structure and capital composition of
the company. Apart from the six companies, the company is recommended to focus more
on the ratio of its debt composition to the corporation's assets and capital in an attempt to
raise money; a variable ROE has an impact on the stock price. To ensure that it makes the
most profit possible, the corporation should pay close attention to how its modalities are
allocated or used and may the findings of this study be beneficial to researchers in the
future.

ACKNOWLEDGEMENT.

THIS STUDY WOULD NOT HAVE BEEN POSSIBLE WITHOUT THE HELP AND CONTRIBUTIONS FROM
NUMEROUS ORGANIZATIONS AND PEOPLE. WE ARE GRATEFUL FOR THE ACADEMIC SUPPORT AND
ASSISTANCE PROVIDED BY UNIVERSITAS NUSA BANGSA, ESPECIALLY THE FACULTY OF ECONOMICS
AND BUSINESS ACCOUNTING STUDIES PROGRAM. THEIR COMMITMENT TO MY ACADEMIC
DEVELOPMENT AND ADVANCEMENT HAS MY SINCERE GRATITUDE. MY KNOWLEDGE OF THE
SUBJECT HAS GROWN AS A RESULT OF THEIR COACHING, WHICH HAS ALSO ENHANCED MY
CAPACITY FOR CRITICAL THOUGHT AND INVESTIGATION. THEIR DEDICATION TO DEVOTING TIME
AND ENERGY TO OFFERING HELPFUL ADVICE AND CRITICISM HAS BEEN CRUCIAL TO THE
ACCOMPLISHMENT OF THIS STUDY PROJECT.

REFERENCES

Darmaji, T. & Fakhruddin, H.M. (2008). Indonesian capital markets: a method of inquiry.
Jakarta's Salemba Four.

Fahmi, Irham. 2014. Capital markets and management of corporate finance. Jakarta is a partner
of Wacana Media.

Firmana, Ananda Indra, Raden Rustam Hidayat, dan Muhammad Saifi. 2017. A study was
conducted on the effects of capital structure and profitability on stock price for insurance

143



companies listed between 2012 and 2015 on the Indonesian Stock Exchange. Journal of
Business Administration, Volume 45, Issue 1.

Ghozali, Imam. 2012 "Multivariate Analysis Applications with IBM SPSS Program," 20th
editions 6. University of Diponegoro, Semarang.

Hanafi, Mamduh M. 2012. Financial Management: Based on Balance Scorecard, Jakarta,
Edition 1. Print 2. Earth Characters.

Harahap, Sofyan Syafti. 2015. Would you please Critical Analysis of Financial Reporting. Press
Rajawali. Jakarta.

Kasmir. 2013. Financial Report Analysis. PT. Raja Grafindo Persada. Jakarta.
Kasmir. 2015. Financial Report Analysis. Fifth Printing. PT. Raja Grafindo Persada. Jakarta.

Kusumawati, R., & Rosady, 1. 2019. The Influence of Capital Structure and Profitability on
Company Value with Managerial Ownership as a Moderating Variable. Journal of
Business Management, Vol. 9, no. 2.

Linanda, Rico dan Winda Afreyenis. 2018. The effect of profitability and capital structure on
stock price. Vol. 3, No. 1, Journal of Islamic Economy and Business.

Munawir (2014). Financial Statement Analysis. Yogyakarta: BPFE. Prihadi, Toto 2019.
Analysis of Financial Statements. Gramedia, Jakarta. ]

Sartono. R. Agus. 2012. Financial Management, Sixth Print, BPFE Yogyakarta, Yogyakarta.

Satryo, Erick dan Sri Sulasmiyati. 2017. The effect of profitability and capital structure on the
share price of apparel and textile companies listed on the European Investors Bureau
(EIB) between 2012 and 2014. Business Administration Journal, Vol. 44, No. 1.

Sianipar, Syarinah. 2017. The effect of profitability and capital structure on the market value of
companies listed on the Indonesian Stock Exchange that are part of the food and beverage
industry sectors. FISIP, Vol. 4, No. 1, please come on.

Sjahrial, Dermawan dan Purba, Djahotman. 2013. Analysis Financial Report. Jakarta: Wacana
Media Partner.

Sudana, I Made. 2011. Theory and Practice of Corporate Financial Management.
Erlangga,Jakarta.

Sugiyono, 2017. Research and Development Using Qualitative and Quantitative Approaches.
Alphabet, Bandung.

Sujarweni, Wiratna. and Utami, Lila Retnani. 2019. The Master SPSS Book. Yogyakarta:
Startup.

The Association of Indonesian Accountants. 2017. July 2012 Financial Accounting Standards.
Jakarta's Salemba Four.

Violita, Resi Yanuesti dan Sri Sulasmiyati. 2017. Business Administration Journal, Vol. 51,
No. 1, "Impact of Capital Structure on Profitability."

144



Wahyudiono Bambang. 2014. Financial reports are simple to read. Publisher Raih Asa
Achieving Success. Jakarta.

Wehantouw, Jelie D, Prengkuan Tommy, dan Jeffry L.A Tampenawas. 2017. The Influence of
Capital Structure, Company Size, and Profitability on Share Prices in Food and Beverage
Sector Industrial Companies Listed on the Indonesian Stock Exchange for the 2012-2015
period. EMBA Journal. Vol. 5, no. 3.

Zulfikar. 2016. Introduction to Capital Markets with a Statistical Approach. First Edition. First
Printing. Scholastic. Yogyakarta

145



